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New Chilean Exchange System 


The Government of Chile has decided on a thorough- 
going reform of the exchange system. A broad program 
for this purpose has been agreed between the Administra- 
tion and the Congressional leaders of the political parties. 
The main points of the program are as follows: 

(a) A new parity of 60-65 pesos to the dollar will be 
established; all trade and licensed nontrade trans- 
actions will be conducted at this rate. 

(b) The effects of the new rate on the prices of essen- 
tial imports will be controlled by providing ade- 
quate exchange for such imports, reducing customs 
duties, and paying subsidies. 
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(c) Financial stability will be brought about through 
price controls, increased tax revenues, and more 
effective credit control. 

(d) Salaries and pensions for government workers will 
be adjusted, and similar adjustments will be made 
for private workers, as approved by the Wage 
and Stabilization Boards. 

(e) The present method of dealing with newly-mined 
gold which results in a special rate of exchange 
will probably be modified, and it may be possible 
to modify the extra-legal position of the free rate. 


IBRD Loan To El Salvador 


The International Bank for Reconstruction and Devel- 
opment has granted a loan of $12,545,000 to the Lempa 
River Hydroelectric Commission, a government agency 
in El Salvador. This Commission was created by the 
Government in 1946, to develop and utilize the water 
resources of the Lempa River. 

The loan, which is the ‘first made by the International 
Bank in the Central American area, will be used to finance 
the import of equipment and materials needed for the 
development of electric power resources on the Lempa 
River. It is for 25 years with interest of 314 per cent, 
plus a commission of 1 per cent a year which, in accord- 
ance with the Bank’s Articles of Agreement, is allocated 
to its special reserve fund. Amortization payments, cal- 
culated to retire the loan by maturity, begin on July 15, 
1954. 

The Loan Agreement between the Bank and the Com- 
mission provides that the loan will not become effective 


Europe 
Capital Issues Policy in U.K. 

The U.K. Chancellor of the Exchequer has requested 
the Capital Issues Committee to interpret its instructions 
more strictly. Bonus issues—all action on which was 
suspended in October—may now be recommended for 
approval when necessary to continue expanding output 
or exports. Recommendations may be made more freely 
for firms with substantial hard currency exports. Bonus 
issues of preference shares will be approved only in ex- 
ceptional cases. 

Source: The Times, London, England, December 16, 
1949, 







until the Guarantee Agreement between the Bank and 
the Republic of El Salvador is ratified by an elected Con- 
stitutent or Legislative Assembly in El Salvador. The 
present government of the country is provisional, but 
elections for a Constituent Assembly are expected to be 
held early next year. 

In addition to the foreign exchange costs of the project, 
which the Bank loan will finance, an expenditure of 
13,100,000 colones (US$5.2 million) will be needed. 
These local currency costs will be financed by the public 
sale in El Salvador of bonds to be issued by the Commis- 
sion. The bonds will be an unconditional obligation of the 
Commission, will be exempt from taxation, and will be 
guaranteed by the Government. A securities marketing 
expert from the International Bank will advise and assist 
the Commission in the sale of the local currency bonds. 
Source: International Bank for Reconstruction and De- 

velopment, Press Release, Washington, D. C., 
December 14, 1949. 





British Bank Advances 


British bank advances rose by £35.5 million in the 
three months September-November, to a peak figure 
of £1,533 million. Loans to public utilities—largely, it 
is assumed, to the British Electricity Authority for devel- 
opment purposes, pending the raising of long-term capital 
through other channels—rose by £21.5 million. The food, 
drink, and tobacco traders took £15 million, and retail 
distribution, £6.5 million; this movement is largely 
seasonal, but it also reflects the accumulation of stocks 
during the past year. Industry showed reduced reliance 
on bank finance. Engineering advances continued to 
decline, and loans to coal, iron and steel, and shipping 
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concerns also fell. Loans to stockbrokers and other 


financial organizations increased, but personal loans 

declined. 

Source: The Financial Times, London, England, Decem- 
ber 17, 1949. 


RFC Loan to United Kingdom 


The outstanding amount of the wartime Reconstruc- 
tion Finance Corporation loan to the United Kingdom 
is now $107 million. It is expected that it will be paid 
off in 1952. The present value of the marketable securities 
held as cover for the loan is $335 million. 

Source: The Financial Times, London, England, Decem- 
ber 17, 1949. 


Money Supply in France 


The report of the French National Council of Credit, 
just released, shows that the money supply rose from 
2,285 billion francs at the end of June 1949 to 2,532 
billion francs at the end of September (Saar included). 
This increase of 247 billion francs compares with a net 
decrease of 14 billion francs in the first quarter of the 
year and an increase of 120 billion francs in the second 
quarter. The third quarter change resulted from an in- 
crease of 109 billion francs in the note circulation, 104 
billion francs in bank deposits, 12 billion francs in private 
deposits with the Bank of France, and 22 billion francs 
in the postal checking system. 

The main factors causing expansion were increases in 
bank loans to business (by 100 billion francs), bank 
loans to government (by 57 billion francs), foreign ex- 
change holdings of the Bank of France, and advances of 
the Bank of France to the Stabilization Fund (by 59 
billion francs). 

As of September 30, government securities and com- 
mercial paper held by banks amounted to 1,076 billion 
francs, and rediscounts of securities or of commercial 
paper by the Bank of France, to 434 billion francs. These 
totaled 1,510 billion francs, compared with 1,353 billion 
as of June 30. Bank borrowing by the Government is 
responsible for about one third of the increase, medium- 
term credit for the nationalized railroads for about one 
third, and the remainder is distributed nearly equally 
between medium-term credits for crop financing and loans 
to private business. 

Source: Agence Economique et Financiére, Paris, France, 


December 10, 1949. 


Danish Butter to Germany 


For the first time since the end of the war, an agree- 
ment has been signed for the export of 3,000 tons of 
butter from Denmark to Western Germany, to be delivered 
before the end of the year. The price is DKr 8.18 per 
kilogram, which is DKr 3.01 more than the price for 


butter exported to the U.K. (DKr 1 = US$0.144778). 
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According to the six-year butter agreement between 

Denmark and the United Kingdom, 75 per cent of 

Denmark’s exportable butter goes to the United 

Kingdom. 

Source: Norges Handels og Sj¢fartstidende, Oslo, Nor. 
way, December 13, 1949. 


Anglo-Swedish Trade 


Under plans that have been drawn up for Anglo-Swedish 
trade in 1950, Sweden’s exports to the United Kingdom 
may be about £60 million, and her imports, £73 million, 
The import surplus will be covered by drawings on ster. 
ling resources, which are about £38 million. The United 
Kingdom has promised to deliver 1.45 million tons of 
coal, compared with 1 million this year, 0.5 million tons 
of coke, and about 50,000 tons of iron and steel. Sweden 
will send to the United Kingdom 250,000 standards of 
lumber, 600,000 tons of wood pulp, and 200,000 
tons of paper. Deliveries of Swedish iron ore and ply. 
wood will exceed the quantities delivered in 1949. 

Under a new monetary agreement, which is for 
period of one year in the first instance, no new accruak 
of sterling or kronor after December 31, 1949 will be 
subject to exchange guarantee. There will be a guaran. 
tee only in respect of such sterling now held by the 
Sveriges Riksbank as is already guaranteed. 

Sources: Norges Handels og Sj¢fartstidende, Oslo, Nor 
way, December 15, 1949; The Times, London, 
England, December 15, 1949. 


ltaly’s Payments Agreements 


Some of Italy’s recent payments agreements indicate 
further progress in the direction of more liberal ané 
normal trade practices. The volume of transactions on 
a barter basis has been reduced to less than 4 per cent o! 
Italy’s total commercial and financial transactions, in 
contrast to 8 per cent earlier. In addition, some trade 
quotas have been eliminated. 

A new agreement with Sweden, signed on November 
15, prohibits barter transactions as a general rule. For 
merly, commercial transactions between the two countrie: 
were carried out only on a barter basis, and financial 
transactions were denominated in U.S. dollars. All trans 
actions will be carried out hereafter through a clearing 
account denominated in Swedish kronor, with a maximum 
credit margin of SKr 20 million in favor of eithe 
country. The lira-Swedish krona exchange rate has bee 
established at 120.62 lire per krona; it will be revised 
any time that it differs for more than three consecutive 
days by more than 2 per cent from the cross rate be 
tween the daily official dollar rate in Italy and the fixed 
official dollar rate in Sweden (at present SKr 5.173 to 
the dollar). 

Another feature of the payments agreement with 
Sweden is the abolition of quotas on a number of com: 
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modities. In some cases this is not particularly important, 
since it affects commodities that do not exist or are 
extremely scarce in the importing country, such as 
Italian citrus fruit and silk to be imported by Sweden, 
and some Swedish minerals to be imported by Italy. In 
other cases, however, the abolition of quotas will actually 
increase competition between the two countries. This 
js true, for instance, of Italy’s rayon textiles, ball bearings, 
and farm machinery that can now be exported freely to 
Sweden, and a number of products of Sweden’s machinery 
industry that can now be exported to Italy without 
limitation. 

A payments agreement with Norway, signed on No- 
vember 19, also prohibits barter transactions as a 
general rule. All commercial transactions with Norway, 
as with Sweden, were formerly carried out on a barter 
basis, whereas noncommercial transactions were carried 
out in sterling. Hereafter, transactions will be carried 
out through a clearing account denominated in Norwegian 
kroner, with a maximum credit margin of NKr 3 million 
for either country. A lira-Norwegian krone exchange 
rate of 87.38 lire per krone has been established, and it 
will be revised under circumstances similar to those out- 
lined for the Swedish krona. This agreement likewise 
abolishes quotas for a number of items. 

Agreements have also been signed with Finland and 
Spain. No agreement was previously in force with either 
of these countries, and transactions were carried out only 
against payment in a free currency. Under the agree- 
ment with Finland, commercial transactions will be 
carried out on a barter basis or through a clearing 
account; with Spain, however, transactions will take place 
only through a clearing account. Financial transactions 
with both countries will be settled through clearing ac- 
counts, to be denominated in U.S. dollars. In the Italo- 
Finnish agreement a credit margin of $300,000 has been 
established for each country; whenever the balance 
exceeds this amount, the creditor country will temporarily 
suspend exports. In the Italo-Spanish agreement, the 
credit margin is $2 million for each country, and when- 
ever the balance is greater than this amount, the debtor 
country will settle the difference by the transfer of free 
foreign currencies. 


Sources: National Institute for Foreign Trade, Infor- 


mazioni per il Commercio Estero, Rome, Italy, 
November 17 and 24, and December 1, 1949. 


Economic Conditions in Greece 


In submitting the 1948 balance sheet at the annual 
shareholders’ meeting on December 3, the Governor of 
the Bank of Greece reviewed the country’s economic and 
financial condition during 1948. He stated that currency 
and price inflation persisted, on the whole, throughout 
1948, despite the relative success of the measures intended 
to reduce inflationary financing of budgetary require- 
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ments, increased dependence of commercial banks on 
their own resources, and official intervention in the gold 
market. The cost of living had risen by the same pro- 
portion (some 23 per cent) as the note circulation, but 
increases in commodity prices are to be attributed to 
supply shortages (irregularity of imports, reduced out- 
put of certain agricultural goods, especially of olive oil) 
and speculation rather than to the expansion of the money 
supply. At present large budgetary deficits are covered 
by ECA counterpart funds (actual deficit for 1948-49 
amounted to 815 billion drachmas and that for 1949-50 is 
estimated at 1,650 billion). In view of the upward move- 
ment of revenues, especially from direct taxation, and 
the temporary character of certain expenditures, the 
Governor expressed the hope that revenues from internal 
sources would be sufficient in the near future to cover the 
greatest part of the State requirements, provided that the 
reconstruction of the economy raises the national income, 
and that public expenditures are placed on a more eco- 
nomical basis. 

Because of the increasing overvaluation of the drachma 
during 1948, only exports through private barter agree- 
ments have shown expanding tendencies. Thus, of total 
exports of $89.4 million in 1948 only $43.6 million was 
paid for with foreign exchange; in 1947, exports were 
$79.3 million, and foreign exchange receipts from exports 
were $48.2 million. A balance of payments deficit, by 
far exceeding the economy’s own resources, persisted in 
1948. It was covered by $236 million from foreign 
assistance and reparations from Germany, $17 million 
sterling equivalent released from the account of advances 
to British forces in Greece, and $17.8 million from official 
exchange holdings. The balance of payments plan for 
the fiscal year 1949-50 provides for total external pay- 
ments of $490 million, exports of $99.5 million, and in- 
visible receipts of $57.0 million. The deficit of $333.5 
million is planned to be filled by $25 million from re- 
parations and by $308.5 million from ECA direct and 
indirect aid. 

Referring to the depreciation of the drachma in Sep- 
tember 1949 and the measures that have accompanied 
it, the Governor expressed the view that if world prices 
should decrease, import subsidies, which are a significant 
burden for the State, should also be reduced. He also 
emphasized that monetary and exchange conditions in 
Greece have improved since the exchange readjustment. 
Sources: To Vima, Athens, Greece, December 4 and 6, 

1949, 


Middle East 


Recommendations of Islamic Economic Conference 


Resolutions that were adopted in the final plenary 
session of the Islamic Economic Conference approved of 
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the following measures: (1) the establishment of a per- 
manent economic commission in Karachi, (2) a system 
of preferential duties among Moslem countries similar to 
that in force in the British Commonwealth, (3) prohi- 
bition of employment in factories of women and children 
below 15 years of age, (4) help to landless farmers in 
acquiring ownership of holdings, (5) encouragement of 
the cooperative movement in agriculture, (6) a common 
policy in the granting of oil concessions, (7) the establish- 
ment of central banks in member countries with a view 
to controlling the note issue, credit, and activities of 
commercial banks, (8) development of better means of 
communication among member countries, and (9) stim- 
ulation of trade by establishing permanent contacts among 
the various chambers of commerce and by organized 
exchange of visitors. The conference will meet again in 
Teheran in 1950 and in Cairo in 1951. 

Sources: Al Ahram, Cairo, Egypt, December 5, 6, and 

7, 1949. 


Inflation in Egypt 


Following devaluation and the resulting rise in cotton 
prices, strong inflationary pressures are appearing in 
Egypt. The note issue stood at £E170 million in No- 
vember, compared with £E143 million in September and 
£E136 million in August. The prices of foodstuffs have 
already advanced about 20 per cent; those of textiles 
have risen between 30 and 35 per cent and further in- 
creases are expected, since raw cotton prices continue to 
advance. In mid-December, the price of a kantar of the 
Ashmouni variety was about 79 tallaris, compared with 
71 tallaris in mid-November, 60 tallaris in mid-October, 
and 48.3 tallaris on the day of devaluation (before de- 
valuation, 1 tallari = US$0.83; after devaluation, 1 
tallari = US$0.58). 

Sources: Al Misri, November 24 and 26, 1949, and Al 
Ahram, December 5, 1949, Cairo, Egypt. 


Turkey’s Foreign Trade 


For the first ten months of 1949, Turkish exports, 
equivalent to US$180 million, were 35 per cent above 
those of the same period in 1948, while imports, totaling 
US$234 million, were 5 per cent higher than a year ago. 
Upon Turkey’s request, the U.S. Government has reduced 
the U.S. import duty on Turkish tobacco by 15 U.S. cents 
per kilogram. 

Sources: Ulus, Ankara, Turkey, November 29 and 30, 
1949. 


ECA Aid to Turkey 


During 1949-50, Turkey will receive from ECA $59 
million in direct aid and $55 million in drawing rights; 
$16 million of the direct aid will be in the form of 
grants for financing imports of wheat and flour, made 
necessary by the failure of Turkey’s 1948 cereal crops. 
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An agreement has been signed between the U.S. and§ “tourist 
Turkish Governments regarding the use of the Turkish a greath 
lira counterpart of the drawing rights. The counterpart Sources: 
funds, which will be deposited in an account to be kept 
by the Central Bank, may be used, according to the agree. 
ment, to finance development expenditures, for repayment 
of government debts to the Central Bank and other banks, 
and for other purposes helpful to the internal monetary § Nationa 
and fiscal stability of Turkey. The Turkish Government¥ The ( 
has already announced (see this News Survey, Vol. Il, B per 8 t 
p. 192) that the Turkish lira counterpart of grants, as well setting 
as of the drawing rights, which together amount to $71 § extend 
million, will be used to finance the expected budgetary agricult 
deficit of 1950. lend m 
Sources: Ulus, Ankara, Turkey, December 1 and 7,§ shares, 
1949, to lend 
Gold Purchases By Syrian Government ane 
The Syrian Finance Minister has announced the pur- § 600,00( 
chase by the Government of 1,500 kilograms of gold § Govern 
(about 49,000 ounces), but has not disclosed the source § the sha 
of the purchase. This gold will be used as backing for § and th: 
the note issue, together with the 10,000 ounces acquired § Source 
last May from the Federal Reserve Bank of New York, 
and an unknown quantity of gold sovereigns, sometimes 
estimated at over 300,000, purchased in the local market. — 
The local market is fed by imports from Kuwait, Saudi | 
Arabia, and Mexico. It is also disclosed that the Govern. § Dur 
ment is trying to purchase 170,000 sovereigns in the 1949) 
United States and Canada. ponte 
Sources: Le Commerce du Levant, Beirut, Lebanon, No- _— 
vember 2, 9, and 16, 1949; La Revue d’Egypte period 
Economique et Financiére, Cairo, Egypt, De- month 
cember 3, 1949. 1947-4 
Source 














Tourism in Lebanon 











In order to encourage tourism, the Lebanese Govern- 
ment adopted various measures at the beginning of the 








Korea’ 





















year, the most important being the establishment of a Tra 
bonus of LL60 (US$27.30) to be paid to each tourist § of 194 
who, between June 15 and October 31, spent more than § pillio 
fifteen days in Lebanon. This measure was expected to § millio 
have the same effect as a small-scale devaluation. Figures § conce: 
published at the close of the summer season, however, § Japan 
were disappointing: only 8,000 tourists had visited the § of m; 
country this year, compared with 19,000 in 1938. The appro 
main reasons for this setback are believed to be the high § impor 
cost of living in Lebanon and the high exchange rate of § ment 
the Lebanese pound in terms of foreign currencies, § impor 
mainly sterling, which is the basic currency in neighbor- § were 
ing Arab countries. The effective rate for tourists was §} Chins 
about LL9 per pound sterling in the summer of 1949, § ing ¢ 
against an average of LL11 in 1948. It was now dropped § Sour: 





further to about LL8. To correct this situation, the 
Lebanese Government is considering the creation of a 
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“tourist pound,” which will be obtainable by tourists at 

a greatly devalued exchange rate. 

Sources: Le Commerce du Levant, Beirut, Lebanon, Sep- 
tember 9 and November 2, 1949. 


Far East 


National Bank of Pakistan 


The Government of Pakistan promulgated on Novem- 
ber 8 the National Bank of Pakistan Ordinance, 1949, 
setting up the National Bank of Pakistan. The Bank will 
extend general banking facilities and provide credit for 
agriculture and agricultural produce. It is permitted to 
lend money against the security of bonds, debentures, 
shares, and goods; in practice, its chief function will be 
to lend against the security of jute. 

The Bank’s authorized capital of 60 million rupees 
(US$18 million at US$0.30 per rupee) is divided into 
600,000 ordinary shares of 100 rupees each. The Central 
Government will subscribe not less than 25 per cent of 
the shares issued, and will appoint the managing director 
and three of the eleven other directors. 

Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., December 19, 
1949. 


Burma’s Sea-Borne Trade 


During the first eight months (October 1, 1948-May 30, 
1949) of the fiscal year 1948-49, Burma’s sea-borne im- 
ports were the equivalent of US$67 million and exports 
were US$104 million. Thus total trade during this 
period averaged about $21 million a month, against a 
monthly average of $37 million for the entire fiscal year 
1947-48. 

Source: Ministry of Commerce and Supply, Statistics 
Branch, Export and Import Trade Statistics 
(mimeographed), Rangoon, Burma. 


Korea’s Foreign Trade 


Trade reports of South Korea for the first nine months 
of 1949 indicate that imports exceeded exports by US$91 
million. Total exports of US$10 million included $4 
million by the government and $6 million by private 
concerns. Government exports, which went chiefly to 
Japan, were valued at $2.9 million; they consisted mainly 
of marine products and graphite. Of private exports, 
approximately $5.4 million went to Hong Kong. Total 
imports amounted to $101 million—$90 million govern- 
ment and $11 million private. Most of the government 
imports were financed by U.S. funds. Private imports 
were principally from Hong Kong, the United States, 
China, and Japan; information is not available concern- 
ing the sources of government imports. 

Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., December 12, 
1949, 


Philippine Government Orders Surrender of Gold 


Supplementing the exchange control regulations which 
went into effect on December 9, 1949 (see this News 
Survey, Vol. II, p. 189), the Philippine Government, as 
of December 14, has ordered gold in all forms except 
jewelry to be turned in to the Central Bank. The penalties 
for failure to do so are set at a maximum fine of $5,000 
and imprisonment. The export of gold was prohibited 
under the December 9 order. 

Source: The Wall Street Journal, New York, N. Y., 
December 15, 1949. 


United States and Canada 


Change in U.S. Export Controls 


The Office of International Trade has announced 
the removal of wheat, long-staple cotton, and several 
petroleum products from the export control “Positive 
List.” These commodities may now be shipped in any 
quantity and to any destination without a validated export 
license. 

All items included in this decontrol action are in plenti- 
ful domestic supply, and their removal from the “Posi- 
tive List” is in line with the previously announced policy 
of removing export controls as rapidly as conditions 
warrant. 

Source: U.S. Department of Commerce, Press Release, 


Washington, D. C., December 15, 1949. 
U.S. Steel Prices 


The U.S. Steel Corporation has announced an average 
price increase of $4 a ton on a wide range of steel prod- 


ucts. The increase, the fourth major upward revision 
since the end of the war, was made necessary, according 
to the company, by the rise in wage costs following the 
recent pension negotiations, and higher transportation 
costs to the industry. Some other steel companies also 
have raised prices. The increases have been in domestic 
prices. Prices of a number of steel products for export 
have been cut; these declines include shapes (4.4 per 
cent), plates (5.4 per cent), hot rolled bars (5.5 per 
cent), reinforcing bars (5.5 per cent), hot rolled strip 
(8.0 per cent), and cold rolled strip (3.7 per cent). 
Sources: The Wall Street Journal and The Journal of 
Commerce, December 16, 19, and 20, 1949, 
New York, N. Y. 


U.S. Crop Output 


The U.S. Department of Agriculture has announced 
that 1949 crop production was the second largest on 
record. The volume was 132 per cent of the 1923-32 
average, and only slightly below the 1948 record. The 
total acreage planted, 369.4 million acres, was the largest 
since 1933, 











202 





The huge harvest was the result of uniformly large 
production of most crops rather than of record volumes 
of a few individual ones. Record production was achieved 
by only rice, dry beans, and pears. Corn production was 
& per cent below that in 1948, and wheat production 
13 per cent. Yields per acre were above average for 
most crops; net yields of wheat, flaxseed, and dry peas, 
however, declined. The composite yield of all crops, on 
an acreage basis, was 142 per cent of the 1923-32 average, 
second only to the yield of 151 per cent in 1948. 

Source: U.S. Department of Agriculture, Crop Produc- 
tion, Washington, D. C., December 1949. 


Canadian-U.K. Trade 


Canada’s Minister of Agriculture has reported that 
there will be fewer Anglo-Canadian food contracts in 
1950 than in 1949, This year’s contracts cover bacon, 
eggs, cheese, salmon, and apples. The wheat contract 
expires next year. 

According to present statements, there will not be a 
1950 egg contract, but there will be purchases of cheese 
and bacon. The United Kingdom has reportedly allotted 
US$25 million for the 1950 purchase of North American 
cheese and will spend most of this money in Canada if 
prices are satisfactory. It has also been reported that 
tentative agreement has been reached on the use of $17.5 
million of the United Kingdom’s 1949-50 wheat allotment 
to purchase Canadian bacon in 1950. This decision would 
postpone the delivery of approximately 8 million bushels 
of wheat until after the contract expires in July. 

Sources: The Globe and Mail, Toronto, Canada, Decem- 
ber 15 and 16, 1949. 

































































































































































Canadian Crops 











The gross value of Canada’s 1949 field crops has been 
estimated at Can$1,427 million, 16 per cent below the 
1948 record. The estimate does not include “participa- 
tion” payments (i.e., payments from the Wheat Board 
equalization pool) on Western wheat, oats, and barley. 
It is believed, however, that the decline from 1948 is due 
mainly to lower prices combined with reduced production. 
The average price of 1949 wheat is 4 cents a bushel below 
that for 1948, and production is 25.9 million bushels 
below that last year. The values of the oats, barley, rye, 
and flaxseed crops are down considerably, reflecting both 
production and price declines. 

Source: Dominion Bureau of Statistics, Daily Bulletin, 
Ottawa, Canada, December 15, 1949. 




































































Latin America 











Mexican Railroad Debt 


The Mexican Minister of Finance has signed an agree- 
ment with the International Committee of Bankers with 
Business in Mexico, which modified the 1946 agreement 
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on the railroad debt. Under the new agreement, the 
debt service which had been abandoned in 1942 will be 
resumed. The amounts due in 1946 are to be paid, start- 
ing in 1950 and finishing in 1953. The remainder will 
be paid in different installments, the last one in 1975. 
The principal of the debt is reduced from $233,112,385 
to $48,064,400, and the accumulated interest, which 
amounts to $324,491,996, will be reduced to $2,455,221. 
Source: El Nacional, Mexico City, D.F., December 6, 
1949. 


Nicaraguan Surtax on Imports 


A decree-law passed by the Nicaraguan Congress on 
November 18 establishes a 5 per cent ad valorem tax 
on all imports, to be collected by customs authorities at 
the time of entry of imports. Three fifths of the proceeds 
of the tax are earmarked for the National Mortgage 
Bank, and the remainder is to be used to combat agri- 
cultural pests. 


Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., December 19, 
1949, 


Industrial Promotion in Haiti 


Any organization established in Haiti to develop a 
new industry will be granted the following privileges 
for five years: (1) reductions in the charges for business 
licenses and foreign residents’ permits, and in the income 
tax, of 50 per cent for the first year and of 20 per cent 
for the remaining four years; (2) exemption of its prod- 
ucts from export duties; and (3) customs immunity on 
imports of machinery and apparatus connected with the 
new enterprise, spare parts for such machinery, raw mate- 
rials not produced in Haiti, and containers and material 
needed for packing manufactured articles. 

Source: U.S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., December 19, 
1949. 


Colombia’s International Financial Position 


Colombian gold and exchange reserves increased from 
171 million pesos on September 30, 1949 to 182 million 
on October 31 (the peso is valued officially at US$0.51). 
For the year through November 29, gold and foreign 
exchange purchases amounted to $272.4 million, and 
permits to buy foreign exchange to $272.05 million. 

The Control Board this year has issued export permits 
worth more than $224.7 million, against import permits 
worth $212.3 million. In view of this situation and the 
good prospects for coffee exports, the Board has author- 
ized the use of exchange certificates for the expenses of 
non-diplomatic Colombian residents in foreign countries, 
for the importation of industrial machinery and equip- 
ment for expanding enterprises, for service and dividend 
payments to foreigners, and for the import of consump- 
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tion goods for which permits at the official exchange rate 
were not provided previously. 

Manufacturing industries have been classifield in three 
groups, in accordance with the use which they make of 
foreign raw materials, their social importance for the 
country, and the length of the period in which their equip- 
ment has to be amortized. For the first group, 25 per 
cent of the value of machinery imported will be appor- 
tioned at the official exchange rate, and the remaining 
75 per cent will have to be paid for with exchange certifi- 
cates. For the second group, 15 per cent of the import 
value will be apportioned at the official exchange rate; 
and for the third group, only 5 per cent. For new indus- 
tries that obtain from domestic sources 90 per cent or 
more of their raw materials, a larger percentage of ex- 
change will be provided at the official rate. In October 
the rate for exchange certificates dropped from 3.20 
pesos to the dollar to 2.98 pesos, as demand weakened. 
There were some sales at a rate as low as 2.80. The 
official rate remained at 1.95. 


Sources: Semana, Bogota, Colombia, December 10, 
1949; U.S. Department of Commerce, Foreign 
Commerce Weekly, Washington, D. C., Decem- 


ber 19, 1949. 


Brazil’s Imports from U.S. 


Brazil’s imports (c.i.f.) from the United States, which 
were at a monthly rate of more than US$36 million in the 
three months before July, when import controls were 
tightened, have since been at a monthly rate of only $29 
million (the monthly rate was as low as $23 million for 
October and November). 

Even before the rise in the price of coffee, the monthly 
rates of Brazil’s exports to the United States were in 
excess of $37 million, and the value of exports has since 
increased considerably. Even after allowance for Brazil’s 
need for dollars to pay for imports from other hard cur- 
rency areas, it is clear that a considerable surplus is 
being accumulated from current trade to finance Brazil’s 
deficit on invisibles and to repay arrears. 

Source: Brazilian Embassy, Boletim Radiotelegrafico do 
Ministério das Relacées Exteriores, Washington, 


D. C., December 15, 1949, 


Brazil’s Wheat Production 


Increased yields per acre and increased planting are 
likely to result in wheat production in Brazil of 500,000 
metric tons during the current season. This would be a 
20 per cent increase over output in 1948, which provided 


approximately one third of the country’s total wheat con- 
sumption. 


Source: Brazilian Government Trade Bureau, Brazilian 


Bulletin, New York, N. Y., December 1, 1949. 


Bolivian Exchange Decree 


In order to encourage tin production, the Bolivian 
Government on October 17 issued Supreme Decree No. 
1781. This decree provides that, beginning in the fourth 
quarter of 1949, increases in tin exports above average 
exports for the first three quarters of 1949 will be re- 
warded by a reduction in the percentage of foreign ex- 
change that the mining companies are obliged to sell to 
the Government. Increases in exports up to 10 per cent 
above the average will result in a 5 per cent reduction in 
the obligatory exchange sale; increases of 10 to 20 per 
cent, a reduction of 744 per cent; increases between 20 
and 30 per cent, a reduction of 15 per cent; and increases 
above 30 per cent, a reduction of 20 per cent. If exports 
fall below the average, the percentage of foreign exchange 
that must be sold will be increased by 214 per cent for 
each 10 per cent decrease. 

The decree also provides that foreign exchange derived 
from increased production may be sold to the Government 
at the export rate of 55.50 bolivianos per dollar, instead 
of the rate of 42 bolivianos, as well as for improved 
control over the exchange retained by the mining com- 
panies. The Minister of Finance is charged with keeping 
the accounts of this retained exchange (remanentes), 
which is used for payments abroad, imports needed for 
the continuation of operations, new investments for ex- 
panding installations, financial obligations contracted 
abroad, payment of dividends, amortization of capital, 
payment of salaries, and investment in other industrial 
activities. Under previous regulations, any balances 
remaining after these expenses had been met had to be 
sold by the tin mining companies to the Government. 
Small tin miners will now be paid in bolivianos at the 
free rate of exchange, instead of receiving 20 per cent 
of the value of their production in foreign exchange. 
Source: U.S. Department of Commerce, Office of Inter- 

national Trade, Foreign Tariffs and Trade Con- 
trols, Washington, D.C., December 12, 1949. 


Argentina’s Exports 


The Argentine Ministry of Economy announced on 
November 10 that, as a result of the exchange adjust- 
ments and alterations in IAPI (Argentine Trade Pro- 
motion Institute) export prices, most of the accumulated 
stocks held by the IAPI had been disposed of entirely. 
The principal sales reported were as follows: 2.1 million 
cattle hides, about one third of which were bought by 
U.S. importers, about 600,000 units by the United King- 
dom, with Germany, Holland, France, and Finland ac- 
counting for the remainder; 800,000 sheepskins, chiefly 
to France, the United States, Finland, Hungary, Holland, 
and Germany; 300,000 tons of maize (France, Belgium, 
Holland, Italy) ; 750,000 tons of wheat (700,000 tons to 
Italy); 35,000 tons of oats (Italy, Switzerland, and 
Holland) ; and 12,000 tons of rye (Portugal and Holland). 
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Exports of quebracho extract, wool, and oils were also 
described as satisfactory, though no figures or price 
quotations were given. 

The communiqué pointed out that the recent sales 
showed that IAPI’s adjustments had brought Argentine 
export prices into line with international prices. 
Sources: La Prensa, Buenos Aires, Argentina, November 

10, 1949; The South American Journal, London, 
England, November 12 and December 3, 1949. 


Other Countries 


South African Prospects 


Dr. de Kock, Governor of the Reserve Bank of South 
Africa, stated on November 23 that the Bank’s gold and 
exchange reserves, after declining to £53.9 million at 
the end of August and to £52.1 million at the middle of 
September, recovered on November 18 to £69.5 million; 
the November figure includes a gold reserve of £31 
million, valued at the unrevised statutory price of 172s. 
per fine ounce. None of the loans floated in London, 
New York, and Switzerland, which total at least £26 
million, have yet been received. Since devaluation, the 
inflow of private capital has been resumed for investment 
in both gold mining and other industries. Import and 
exchange controls will, however, have to be continued 
for some time if the balance of payments position is to 
be maintained. The substantial stocks of consumer goods 
previously accumulated have delayed the full effects of 
import controls upon consumption, but it will be neces- 
sary to accept as inevitable a reduction in the standard 
of living. The most difficult period will be the next four 
years at the end of which, however, there will be sub- 
stantial results from the huge capital expenditure on the 
new gold fields and everything connected therewith. The 
adequacy of the labor supply is the only doubtful element, 
but the high level of wages and other benefits which the 
mining industry can now offer its employees, and the 
anticipated unavoidable decline in some other branches 
of activity, give the mines a reasonable opportunity to 
attract labor. 

The resumption of capital inflow has brought appreci- 
able relief to the internal monetary situation. The cash 
reserves of the commercial banks have been strengthened, 
and the decline in the money supply has been stopped. 
Since the middle of September the Government has 
reduced its Reserve Bank borrowing from £51 million 
to £26 million, as a result of the mobilization of funds 
by the National Finance Corporation and the investment 
of the major portion of these funds in Treasury Bonds. 
It is still necessary, however, to be on guard against the 


The News Survey will not be published on 
December 30, 1949 or January 6, 1950. 
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potential inflationary consequences of both the capital 

inflow and the direct incidence of devaluation on the 

money supply, and the situation calls for fiscal as well 

as monetary safeguards. 

Source: Cape Times, Cape Town, Union of South Africa, 
November 24, 1949. 


Northern Rhodesian Budget 


Northern Rhodesia’s revenue for 1950 has been esti- 
mated at £10 million, or more than three times the 1946 
figure. The large increase is due in great part to the 
improved position of the copper industry. Income tax 
payments by companies are expected to contribute ap- 
proximately 65 per cent of total revenue. The cost of 
departmental services has been estimated at about £4 
million, less than one half the total budget. Expenditures 
include £745,000 for food subsidies and £1,250,000 for 
development. 

Development expenditure by the end of next year is 
expected to total slightly under £10 million, including 
£1.6 million on schemes financed under the Colonial De- 
velopment and Welfare Fund. Contributions from terri- 
torial surplus balances and revenue are expected to be 
£6 million. 

Source: East Africa and Rhodesia, London, England, 
December 1, 1949. 


Bolivia Ratifies Bretton Woods Agreement 


The IMF has been informed officially that the Bolivian 
Congress has ratified the Bretton Woods Agreement. The 
Bolivian Government will soon submit a bill to Congress, 
designed to permit the Central Bank of Bolivia to transfer 
to the Fund gold in the amount necessary to cover 
Bolivia’s gold subscription to the Fund. The Government 
will also take the measures necessary for the subscription 
of Bolivia’s quota in local currency. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 
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